Lease IT Public Company Limited
Notes to financial statements
For the year ended 31 December 2016 
1.
General information

Lease IT Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its major shareholder is SVOA Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in providing financial services in form of hire-purchase, leasing, factoring services and loans. The registered office of the Company is at 900/17, 21st Floor, IT Professional Tower, Rama III Road, Bang Pong Pang, Yannawa, Bangkok 10120.

2.  
Basis of preparation of the financial statements 

The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Profession Act B.E. 2547 and its presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.



The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.


The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

3.
New financial reporting standards

3.1 
Financial reporting standards that became effective in the current year

During 2016, the Company has adopted the revised (revised 2015) and new financial reporting standards and accounting treatment guidance issued by the Federation of Accounting Professions which become effective for fiscal year beginning on or after               1 January 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements

3.2
Financial reporting standard that will become effective in the future


During the current year, the Federation of Accounting Professions issued a number of the revised financial reporting standards and interpretations (revised 2016) which is effective for fiscal year beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 

The management of the Company believes that the revised and new financial reporting standards and interpretations will not have any significant impact on the financial statements when they are initially applied.

4.
Significant accounting policies

4.1
Revenue recognition 

a)
Interest income on loans receivables and factoring

The Company recognised interest income from loan receivables and factoring on an accrual basis using the effective interest rate over the period of contracts, except for overdue receivables for more than ninety days, interest are recognised on a cash basis.
b)
Interest income from financial lease and hire-purchase contracts


Interest income from financial lease and hire-purchase contracts are recognised on an accrual basis using the effective interest rate over the period of contracts, except for overdue receivables for more than ninety days, interest are recognised on a cash basis.

c)
Fees and service income


Fees and service income are recognised on an accrual basis.  

4.2
Expense recognition

a)
Interest expenses


Interest expenses are charged to expenses on an accrual basis.

b)
Direct expenses charged on loans


Initial direct expenses at the inception of contract i.e. commission expenses are to be deferred and amortised using the effective interest method.
4.3
Cash and cash equivalents


Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with original maturity of three months or less and not subject to withdrawal restrictions.

4.4 
Receivables 


Receivables, which include trade receivables, loan receivables, factoring receivables, receivables under financial lease contracts and receivables under hire-purchase contracts are stated at net realisable value. Unearned financial lease and hire-purchase income are presented as a deduction from financial lease receivables and hire-purchase receivables, and deferred direct expenses are presented as a deduction from unearned interest income.

4.5
Allowance for doubtful accounts


Allowance for doubtful accounts is provided for the estimated loss that may be incurred in collection of receivables. The allowance is generally based on collection experiences and analysis of debt aging.

Allowance for doubtful accounts is made for trade receivables, loan receivables and factoring receivables based on a percentage of the outstanding receivables balance, the number of months overdue and is also based on collection experience and the current status of receivables outstanding at the end of the reporting period.

Allowance for doubtful accounts is made for hire-purchase and financial lease receivables based on a percentage of the outstanding installment contract receivables and net of unearned income, based on the number of months overdue. Allowance is also based on collection experience and the current status of receivables outstanding at the end of the reporting period.


In addition, the Company sets aside further provision based on consideration of additional loss that may be incurred in the future.

Bad debt and doubtful accounts are recognised in profit or loss in the statement of comprehensive income.

4.6
Property foreclosed


Property foreclosed represent assets repossessed from receivables and are stated at the lower of cost and estimated net realisable value.

4.7
Equipment and depreciation


Equipment is stated at cost less accumulated depreciation and allowance for loss on impairment (if any).


Depreciation of equipment is calculated by reference to their costs on the straight-line basis over the following estimated useful lives: 

Office equipment
-
5   years

Furniture
-
5   years

Computers
-
3   years
Motor vehicles
-
10 years

Depreciation is included in determining income.

No depreciation is provided on assets under construction.

An item of equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset is recognised in part of profit or loss when the asset is derecognised.

4.8
Intangible assets and amortisation


Intangible assets are carried at cost less accumulated amortisation and any accumulated impairment loss (if any).


Intangible assets are amortised as expenses in the profit or loss on a straight-line basis over the economic useful life, as follows:



Useful lives
Computer software

10 years


No amortisation is provided on computer software under installation.
4.9
Impairment of assets


At the end of each reporting period, the Company performs impairment reviews in respect of equipment and intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. 


An impairment loss is recognised in profit or loss. 
4.10
Employee benefits


Short-term employee benefits


Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.


Post-employment benefits 

Defined contribution plans

 
The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognised as expenses when incurred.

Defined benefit plans
The Company has obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company treats these severance payment obligations as a defined benefit plan. 
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary, based on actuarial techniques using the projected unit credit method. 

Actuarial gain and loss arising from post-employment benefits are recognised immediately in other comprehensive income. 

4.11 
Income tax



Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax



Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 


The Company recognises deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences can be utilised.

At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.


The Company records deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 
4.12
Related party transactions


Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.


They also include individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors and officers with authority in the planning and direction of the Company’s operations.

4.13
Long-term leases 

Leases which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in long-term payables, while the interest element is charged to profit or loss over the lease period. 

 
Leases of equipment which do not transfer substantially all the risks and rewards of ownership are classified as operating leases. Operating lease payments are recognised as an expense in profit or loss on a straight line basis over the lease term.

4.14
Provisions


Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

4.15
Fair value measurement


Fair value is the price that would be received from sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company applies a quoted market price in an active market to measure their assets and liabilities except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company measures fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.


All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:

Level 1 
- 
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 
- 
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 


At the end of each reporting period, the Company determines whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.

5.
Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures, and actual results could differ from these estimates. Significant judgements and estimates are as follows:

Allowance for doubtful accounts
In determining an allowance for doubtful accounts for each type of receivables, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition.


Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences to the extent that it is probable that taxable profit will be available against which the temporary differences can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimate future taxable profit. 


Post-employment benefits under defined benefit plans 

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.

Fair value of financial instruments

In determining the fair value of financial instruments that are not actively traded and for which quoted market prices are not readily available, the management exercise judgement, using a variety of valuation techniques and models. The input to these models is taken from observable markets, and includes consideration of credit risk, liquidity, correlation and longer-term volatility of financial instruments. Change in assumptions about these factors could affect the fair value and disclosures of fair value hierarchy.

6.
Related party transactions

During the years, the Company had significant business transactions with its related parties. Such transactions arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. The pricing policies for these related party transactions and list of related parties are summarised as follows:

1.
Purchase of goods, service expenses and other services are charged at the agreed prices.

2.
Fixed assets are sold and purchased at market price.
	Name of related parties
	Relationship with the Company

	SVOA Public Company Limited
	Major shareholder

	IT CITY Public Company Limited
	Have common director and major shareholder

	S P V I Public Company Limited
	Have common director and major shareholder

	DataOne Asia (Thailand) Company Limited
	Have common director and major shareholder

	ARIP Public Company Limited
	Have common director

	Advance Research Group Co., Ltd.
	Have common director (Spouse)


During the years, significant transactions between the Company and related parties are summarised below.

 (Unit: Thousand Baht)

	
	2016
	2015

	Transactions with a major shareholder 


(SVOA Public Company Limited)
	
	

	Purchases of goods and services
	-
	755

	Other service charge expenses 
	550
	539

	Dividend paid
	14,364
	11,280

	Purchases of fixed assets
	23
	30

	Transactions with related companies
	
	

	Other service charge expenses
	4,077
	2,395

	Purchases of assets
	-
	7



The balance of the accounts as at 31 December 2016 and 2015 between the Company and those related parties are as follows:
(Unit: Thousand Baht) 

	
	2016
	2015

	Trade and other payables 
	
	

	Major shareholder
	64
	78

	Related companies 
	2,367
	578

	Total trade and other payables 
	2,431
	656


Directors and management’s benefits
During the years ended 31 December 2016 and 2015, the Company had employee benefit expenses payable to their directors and management as below.

	(Unit: Thousand Baht)


	
	2016
	2015

	Short-term employee benefits
	20,775
	20,730

	Post-employment benefits
	844
	663

	Total
	21,619
	21,393


7.
Cash and cash equivalents

	(Unit: Thousand Baht)

	
	2016
	2015

	Cash
	20
	20

	Bank deposits 
	78,701
	71,450

	Total
	78,721
	71,470



As at 31 December 2016, bank deposits in saving accounts and fixed deposits carried interests rate at 0.4 percent per annum (2015: 0.4 percent per annum).
8.
Trade and other receivables

	



	(Unit: Thousand Baht)

	
	2016
	2015

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due date
	
	

	
Not yet due
	18,489
	16,305

	
Past due
	
	

	
Up to 1 month
	-
	541

	
1 - 3 months
	5,278
	-

	
Over 12 months
	315
	2,071

	Total
	24,082
	18,917

	Less: Allowance for doubtful debts
	(712)
	(2,076)

	Total trade receivables - unrelated parties 
	23,370
	16,841

	Other receivables 
	
	

	Other receivables - unrelated parties
	2,194
	7,252

	Total other receivables - unrelated parties
	2,194
	7,252

	Trade and other receivables - net
	25,564
	24,093


9.
Loan receivables

(Unit: Thousand Baht)

	
	Current portion of loan receivables (1)
	Long-term portion of loan receivables
	Total

	
	2016
	2015
	2016
	2015
	2016
	2015

	Loan receivables
	649,749
	202,357
	-
	-
	649,749
	202,357

	Less: Allowance for doubtful debts 
	(8,987)
	(242)
	-
	-
	(8,987)
	(242)

	Loan receivables - net
	640,762
	202,115
	-
	-
	640,762
	202,115


(1)
The current portion of loan receivables included receivables for which revenue recognition has ceased

As at 31 December 2016 and 2015, the loan receivables classified by their aging counted from due date were as follows:






 (Unit: Thousand Baht)

	
	2016
	2015

	Aging counted from due date
	
	

	Not yet due
	604,331
	189,479

	Past due
	
	

	Up to 1 month
	29,351
	12,368

	1 - 3 months
	12,835
	400

	3 - 6 months
	3,232
	-

	Over 12 months
	-
	110

	Total loan receivables
	649,749
	202,357

	Less: Allowance for doubtful debts
	(8,987)
	(242)

	Loan receivables - net
	640,762
	202,115



As at 31 December 2016 and 2015, the rights on debt collection under loan agreements between loan receivables and their counterparties have been transferred to the Company as collateral against loans provided to receivables in full amount.
10.
Factoring receivables 







(Unit: Thousand Baht)

	
	Current portion of factoring receivables (1)                           
	Long-term portion of factoring receivables                          
	Total

	
	2016
	2015
	2016
	2015
	2016
	2015

	Factoring receivables
	878,594
	537,540
	909
	110
	879,503
	537,650

	Less: Allowance for doubtful debts (2)
	(32,062)
	(19,225)
	-
	-
	(32,062)
	(19,225)

	Factoring receivables                    - net
	846,532
	518,315
	909
	110
	847,441
	518,425


(1)
The current portion of factoring receivables included receivables for which revenue recognitions has ceased
(2)
Total allowance for doubtful debts is presented net of current portion of factoring receivables

The Company has the factoring policy by providing credit at approximate 70 to 95 percent of invoice amount. As at 31 December 2016 and 2015, the factoring receivables classified by their aging counted from due date were as follows:



 (Unit: Thousand Baht)

	
	2016
	2015

	Aging counted from due date
	
	

	Not yet due
	762,500
	424,238

	Past due
	
	

	Up to 1 month
	44,873
	62,126

	 
1 - 3 months
	23,657
	21,144

	 
3 - 6 months
	26,337
	2,418

	
6 - 12 months
	13,810
	20,053

	Over 12 months
	8,326
	7,671

	Total 
	879,503
	537,650

	Less: Allowance for doubtful debts        
	(32,062)
	(19,225)

	Factoring receivables - net
	847,441
	518,425


11.
Financial lease receivables 
As at 31 December 2016 and 2015, financial lease receivables generally have 3 years terms and are payable in equal installments payment, with interest charged at fixed rates throughout the contracts. The balances of financial lease receivables are classified by due date per the contact, as follows:

  (Unit: Thousand Baht)

	
	Current portion                                  of financial lease  receivables (1)
	Long-term                               portion of financial                     lease  receivables
	Total

	
	2016
	2015
	2016
	2015
	2016
	2015

	Financial lease receivables 
	130,367
	133,031
	125,209
	61,760
	255,576
	194,791

	Less: Unearned financial income
	(19,132)
	(13,263)
	(13,475)
	(5,074)
	(32,607)
	(18,337)

	Total
	111,235
	119,768
	111,734
	56,686
	222,969
	176,454

	Less: Allowance for doubtful debts (2)
	(46)
	(6,784)
	-
	-
	(46)
	(6,784)

	Financial lease receivables - net
	111,189
	112,984
	111,734
	56,686
	222,923
	169,670


(1)
The current portion of financial lease receivables included receivables for which revenue recognition has ceased
(2)
Total allowance for doubtful debts is presented net of current portion of financial lease receivables
As at 31 December 2016 and 2015, financial lease receivables classified by their aging counted from due date (determined based on an individual contract basis, whereby if any installments is overdue, the whole contract balance is considered to be overdue) were as follows:

(Unit: Thousand Baht)

	
	2016
	2015

	Aging counted from due date
	
	

	Not yet due
	219,629
	154,563

	Past due
	
	

	Up to 1 month
	2,079
	5,213

	1 - 3 months
	1,261
	9,454

	3 - 6 months
	-
	343

	6 - 12 months
	-
	813

	Over 12 months
	-
	6,068

	Total
	222,969
	176,454

	Less: Allowance for doubtful debts
	(46)
	(6,784)

	Financial lease receivables - net 
	222,923
	169,670



The Company has transferred its collection rights under the finance lease agreements to a financial institution as collateral for short-term and long-term loans as discussed in Note 18 and Note 20 to the financial statements. As at 31 December 2016, the balance of the above financial lease receivables that were placed as collateral for such short-term loans totaling Baht 46 million and Baht 81 million for long-term loans (2015: Baht 41 million and Baht 20 million, respectively).
12.
Hire-purchase receivables 

As at 31 December 2016 and 2015, hire-purchase receivables generally have 2 years terms and are payable in equal installments payment, with interest charged at fixed rates throughout the contracts. The balances of hire-purchase receivables are classified by due date per the contact, as follows:

(Unit: Thousand Baht)

	
	Current portion of                            hire-purchase receivables(1) 
	Long-term portion                       of hire-purchase receivables 
	Total

	
	2016
	2015
	2016
	2015
	2016
	2015

	Hire-purchase receivables 
	97,723
	83,007
	31,894
	48,853
	129,617
	131,860

	Less: Unearned financial income
	(8,066)
	(8,800)
	(3,233)
	(4,297)
	(11,299)
	(13,097)

	Total
	89,657
	74,207
	28,661
	44,556
	118,318
	118,763

	Less: Allowance for doubtful debts(2)
	(9,059)
	(1,667)
	-
	-
	(9,059)
	(1,667)

	Hire-purchase receivables - net
	80,598
	72,540
	28,661
	44,556
	109,259
	117,096


(1)
The current portion of hire-purchase receivables included receivables for which revenue recognition has ceased
(2)
Total allowance for doubtful debts is presented net of current portion of hire-purchase receivables

As at 31 December 2016 and 2015, hire-purchase receivables classified by their aging counted from due date (determined on an individual contract basis, whereby if any installments are overdue the full balance under the contract is considered to be overdue) were as follows:

(Unit: Thousand Baht)

	
	2016
	2015

	Aging counted from due date
	
	

	Not yet due
	106,080
	110,153

	Past due
	
	

	Up to 1 month
	1,932
	4,239

	1 - 3 months 
	1,293
	899

	3 - 6 months 
	-
	430

	6 - 12 months
	-
	3,042

	Over 12 months
	9,013
	-

	Total 
	118,318
	118,763

	Less: Allowance for doubtful debts
	(9,059)
	(1,667)

	Hire-purchase receivables - net
	109,259
	117,096


13. 
Allowance for doubtful accounts


Movements of allowance for doubtful accounts of trade and other receivables, loan receivables, factoring receivables, financial lease receivables, hire-purchase receivables and accrued interest for the year ended 31 December 2016 and 2015 are as follows:

	
	(Unit: Thousand Baht)

	
	For the years ended 31 December 

	
	2016
	2015

	Balance beginning of the year
	30,200
	16,904

	Add: Bad debts and doubtful account increase 

during the year
	23,751
	13,296

	Less: Bad debts written-off
	(2,126)
	-

	Balance end of the year
	51,825
	30,200


14.
Restricted bank deposits


As at 31 December 2016, the Company had bank deposits subject to withdrawal restrictions of Baht 30 million, comprised of Baht 1 million for which rights had been transferred to the Company by debtors and withdrawal restrictions were imposed by the bank granting credit facilities to the Company, and Baht 29 million that were used to secure bank guarantees issued by banks on behalf of the Company’s customer (2015: Baht 43 million, Baht 11 million and Baht 32 million, respectively).
15.
Equipment 

(Unit: Thousand Baht)

	
	Building improvement
	Furniture
	Computers
	Office equipment
	Motor vehicles
	Construction in progress
	Total

	Cost 
	
	
	
	
	
	
	

	1 January 2015
	1,076
	646
	1,634
	919
	6,493
	-
	10,768

	Additions
	2,231
	30
	445
	1,010
	-
	-
	3,716

	Disposals
	-
	-
	(194)
	(23)
	-
	-
	(217)

	31 December 2015
	3,307
	676
	1,885
	1,906
	6,493
	-
	14,267

	Additions
	218
	26
	405
	1,031
	-
	920
	2,600

	Disposals
	-
	-
	(44)
	-
	-
	-
	(44)

	31 December 2016
	3,525
	702
	2,246
	2,937
	6,493
	920
	16,823

	Accumulated depreciation
	
	
	
	
	
	

	1 January 2015
	434
	212
	1,270
	486
	585
	-
	2,987

	Depreciation for the year
	468
	112
	285
	259
	649
	-
	1,773

	Depreciation for disposals
	-
	-
	(194)
	(22)
	-
	-
	(216)

	31 December 2015
	902
	324
	1,361
	723
	1,234
	-
	4,544

	Depreciation for the year
	662
	114
	349
	369
	649
	-
	2,143

	Depreciation for disposals
	-
	-
	(29)
	-
	-
	-
	(29)

	31 December 2016
	1,564
	438
	1,681
	1,092
	1,883
	-
	6,658

	Net book value
	
	
	
	
	
	
	

	31 December 2015
	2,405
	352
	524
	1,183
	5,259
	-
	9,723

	31 December 2016
	1,961
	264
	565
	1,845
	4,610
	920
	10,165

	Depreciation charge for the year
	
	
	
	
	

	2015 (Included in administrative expenses)
	
	
	
	
	1,773

	2016 (Included in administrative expenses)
	
	
	
	
	
	2,143



As at 31 December 2015, the Company had motor vehicle, acquired under finance lease agreement, with net book value amounting to Baht 2.2 million.

As at 31 December 2016, certain furniture, computer and office equipment have been fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation of those assets amounted to approximately Baht 1.2 million (2015: Baht 1.2 million).

16.
Intangible assets

	
	 (Unit: Thousand Baht)


	
	Computer software
	Computer software under installation
	Total

	Cost 
	
	
	

	1 January 2015
	1,699
	95
	1,794

	Additions 
	270
	-
	270

	31 December 2015
	1,969
	95
	2,064

	Additions
	90
	2,413
	2,503

	Transferred in (out)
	48
	(48)
	-

	31 December 2016
	2,107
	2,460
	4,567

	Accumulated amortisation
	
	
	

	1 January 2015
	566
	-
	566

	Amortisation for the year
	170
	-
	170

	31 December 2015
	736
	-
	736

	Amortisation for the year
	198
	-
	198

	31 December 2016
	934
	-
	934

	Net book value
	
	
	

	31 December 2015
	1,233
	95
	1,328

	31 December 2016
	1,173
	2,460
	3,633



As at 31 December 2016, the remaining useful live of computer software are 0.2 - 9.9 years

17.
Deferred tax assets/Income tax expenses

17.1
Deferred tax assets

As at 31 December 2016 and 2015, the components of deferred tax assets and deferred tax liabilities are as follows:

	
	(Unit: Thousand Baht)

	
	2016
	2015    

	Deferred tax assets
	
	

	Allowance for doubtful accounts
	10,365
	6,041

	Provision for long-term employee benefits
	872
	777

	Deferred fees income incurred at the initiation of financial lease and hire-purchase contracts
	57
	72

	Difference of financial leases income
	105
	200

	Total
	11,399
	7,090

	Deferred tax liabilities
	
	

	Deferred commission expenses
	(580)
	(589)

	Deferred expense on debentures issuance
	(150)
	(193)

	Total
	(730)
	(782)

	Deferred tax assets - net
	10,669
	6,308


17.2
Income tax expenses
Income tax expenses for the years ended 31 December 2016 and 2015 are made up as follows:

	(Unit: Thousand Baht)


	
	2016
	2015

	Current income tax:
	
	

	Current income tax charge for the year
	30,454
	20,467

	Adjustment in respect of income tax of previous year
	-
	(3)

	Deferred tax:
	
	

	Relating to origination and reversal of temporary differences  
	(4,361)
	(1,805)

	Income tax expenses reported in the statement of comprehensive income
	26,093
	18,659


The amounts of income tax relating to each component of other comprehensive income for the years ended 31 December 2016 and 2015 are as follows:
	(Unit: Thousand Baht)

	
	2016
	2015

	Deferred tax relating to actuarial loss
	-
	(68)


The reconciliation between accounting profit and income tax expenses for the years ended 31 December 2016 and 2015 is shown below.

	(Unit: Thousand Baht)

	
	2016
	2015

	Accounting profit before tax
	126,755
	89,106

	Accounting profit before tax multiplied by income tax 

rate (20%)
	25,351
	17,821

	Adjustment in respect of income tax of previous year
	-
	(3)

	Effects of:
	
	

	
Non-deductible expenses
	168
	91

	
Additional expense deductions allowed
	(119)
	(9)

	
Others
	693
	759

	Total
	742
	841

	Income tax expenses reported in the statement of comprehensive income
	26,093
	18,659


18.
Bank overdrafts and short-term loans from financial institutions
(Unit: Thousand Baht)

	
	Interest rate
	2016
	2015

	
	(Percent per annum)
	
	

	Bank overdrafts
	MOR 
	1,734
	40

	Short-term loans 
	5.45 - 6.00, MOR - 1.75, MOR ± 0.25 
	220,303
	63,144

	Bills of exchange
	3.85 - 5.00
	625,000
	250,000

	Total
	
	847,037
	313,184

	Less: Deferred interest on bills of exchange
	
	(3,199)
	-

	Total
	
	843,838
	313,184



As at 31 December 2016, short-term loan from a financial institution of Baht 39 million (2015: Baht 33 million) are secured by the transfer of collection rights under financial lease agreements to the bank as described in Note 11.

Short-term loan agreements contain certain covenants as specified in the agreements that, among other things, require the Company to maintain certain debt to equity ratio at the rate prescribed in the agreements, and the portion of the Company’s shares held by the major shareholders.
19.
Trade and other payables


(Unit: Thousand Baht)
	
	2016
	2015

	Other payables - related parties
	2,431
	656

	Total trade and other payables
	2,431
	656


20.
Long-term loans/Current portion of long-term loans 


As at 31 December 2016 and 2015, long-term loans from local banks consist of:
	

	
	
	Outstanding loans (Unit: Thousand Baht)
	Significant conditions of the loan agreements

	No.
	Agreement date
	Credit facility
	Current portion
	Long-term portion
	Total
	Loan period
	Principal repayment
	Interest payment
	Interest rate

	
	
	(Unit:          Million Baht)
	2016
	2015
	2016
	2015
	2016
	2015
	
	
	
	

	1. 
	3 December 2013
	11.2
	-
	2,512
	-
	-
	-
	2,512
	2 years 7 months
	Monthly
	Monthly
	At the rate of MLR per annum

	2. 
	3 December 2013
	6.5
	-
	1,460
	-
	-
	-
	1,460
	2 years 7 months
	Monthly
	Monthly
	At the rate of MLR per annum

	3. 7
	7 February 2014
	4.9
	-
	980
	-
	-
	-
	980
	2 years
	Semi-annually
	Monthly
	At the rate of MLR per annum

	4. 1
	1 April 2014
	7.3
	196
	2,860
	-
	-
	196
	2,860
	2 years 9 months
	Monthly
	Monthly
	At the rate of MLR per annum

	5. 1
	15 December 2014
	7.2
	1,115
	1,380
	-
	1,114
	1,115
	2,494
	2 years 11 months
	Monthly
	Monthly
	At the rate of MLR - 0.75 per annum

	6. 
	20 April 2016
	18.7
	6,600
	-
	8,250
	-
	14,850
	-
	2 years 10 months
	Monthly
	Monthly
	At the rate of MLR - 0.75 per annum

	7. 
	22 December 2016
	36.0
	12,348
	-
	23,652
	-
	36,000
	-
	2 years 11 months
	Monthly
	Monthly
	At the rate of MLR - 1 per annum

	Total long-term loans 
	20,259
	9,192
	31,902
	1,114
	52,161
	10,306
	
	
	
	



Loan agreements with banks contain certain covenants as specified in the agreements that, among other things, require the Company to maintain certain debt to equity ratio, to maintain the shareholding percentage in the Company’s shares held by the major shareholder, including transfer the right of collection under financial lease agreements as described in Note 11.

Movements in the long-term loans account for the year ended 31 December 2016 were summarised below.

(Unit: Thousand Baht)

	Balance as at 1 January 2016
	10,306

	Add: Loan increased during year
	54,700

	Less: Repayment during the year
	(12,845)

	Balance as at 31 December 2016
	52,161


21.
Liabilities under financial lease agreement

(Unit: Thousand Baht)
	
	2016
	2015

	Liabilities under financial lease agreement
	1,319
	1,929

	Less: Deferred interest expenses
	(183)
	(365)

	Total
	1,136
	1,564

	Less: Portion due within one year
	(488)
	(430)

	Liabilities under financial lease agreement - net of current portion
	648
	1,134




The Company has entered into the financial lease agreement with a leasing company for rental of motor vehicle for use in its operation, whereby it is committed to pay rental on a monthly basis. The term of agreement is 5 years.



Future minimum lease payments required under the finance lease agreement was as follows:
	
	 (Unit: Thousand Baht)

	
	2016

	
	Less than  1 year 
	1-5 years
	Total

	Future minimum lease payments
	609
	710
	1,319

	Deferred interest expenses
	(121)
	(62)
	(183)

	Present value of future minimum lease payments 
	488
	648
	1,136


	
	 (Unit: Thousand Baht)

	
	2015

	
	Less than  1 year 
	1-5 years
	Total

	Future minimum lease payments
	609
	1,320
	1,929

	Deferred interest expenses
	(179)
	(186)
	(365)

	Present value of future minimum lease payments 
	430
	1,134
	1,564


22.
Debentures

  (Unit: Thousand Baht)
	No.
	Date of issuance
	Conditions
	2016
	2015

	
	
	
	
	

	1.
	29 April 2015
	Issued name registered, unsecured and unsubordinated debentures without a debentureholders’ representative, 3-year debentures at a coupon rate of 5.25% per annum with interest payable every quarter
	150,000
	150,000

	2.
	9 July 2015
	Issued name registered, unsecured and unsubordinated debentures without a debentureholders’ representative, 2-year debentures at a coupon rate of 5.30% per annum with interest payable every quarter
	200,000
	200,000

	3.
	1 June 2016
	Issued name registered, unsecured and unsubordinated debentures without a debentureholders’ representative, 3-year debentures at a coupon rate of 5.25% per annum with interest payable every quarter
	150,000
	-

	Total
	
	
	500,000
	350,000

	Less: Deferred issuing expenses
	(749)
	(966)

	Debentures
	499,251
	349,034

	Less: Current portion due within 1 year
	(199,784)
	-

	Total
	
	
	299,467
	349,034


Such debentures contain certain covenants which the Company has to comply with, such as financial ratios, dividend payment and disposal of assets, etc.

23.
Provision for long-term employee benefits 

Provision for long-term employee benefits, which represents compensation payable to employees after they retire from the Company, are as follows:
	(Unit: Thousand Baht)


	
	For the years ended                    31 December

	
	2016
	2015

	Provision for long-term employee benefits at beginning of year
	3,886
	3,124

	Included in profit or loss:
	
	

	Current service cost
	361
	282

	Interest cost
	113
	138

	Included in other comprehensive income:
	
	

	Actuarial loss (gain) arising from
	
	

	Demographic assumptions changes
	-
	(317)

	Financial assumptions changes
	-
	414

	Experience adjustments
	-
	245

	Provision for long-term employee benefits at end of year
	4,360
	3,886



As at 31 December 2016 and 2015, the weighted average duration of the liabilities for long-term employee benefit is 14 years and 14 years, respectively.

Significant actuarial assumptions are summarised below:



(Unit: percent per annum)

	
	2016
	2015

	Discount rate
	2.9%
	2.9%

	Future salary increase rate 
	5.5%
	5.5%

	Employee turnover rate (depending on age of employees)
	8.0% - 30.0%
	8.0% - 30.0%


The result of sensitivity analysis for significant assumptions that affect the present value of the long-term employee benefit obligation as at 31 December 2016 and 2015 are summarised below: 
	
	
	(Unit: Million Baht)

	
	2016

	
	Rate increase
	Rate decrease


	
	%
	Liability increase (decrease)
	%
	Liability increase (decrease)

	Discount rate
	1
	(0.3)
	1
	0.3

	Salary increase rate
	1
	0.4
	1
	(0.3)

	Turnover rate
	20 of based assumption
	(0.2)
	20 of based assumption
	0.3


	
	
	(Unit: Million Baht)

	
	2015

	
	Rate increase
	Rate decrease


	
	%
	Liability increase (decrease)
	%
	Liability increase (decrease)

	Discount rate
	1
	(0.3)
	1
	0.3

	Salary increase rate
	1
	0.3
	1
	(0.3)

	Turnover rate
	20 of based assumption
	(0.2)
	20 of based assumption
	0.2


24.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital.  The statutory reserve is not available for dividend distribution. 

In 2016, the Company set aside a statutory reserve totaling Baht 5.2 million (2015: Baht 3.5 million). 
25.
Interest income

 (Unit: Thousand Baht)

	
	2016
	2015

	Interest income from
	
	

	Loan contracts
	55,329
	35,949

	Factoring contracts
	85,947
	53,937

	Financial lease contracts
	19,842
	20,951

	Hire-purchase contracts
	13,179
	8,856

	Total interest income
	174,297
	119,693


26.
Fee and service income 

 (Unit: Thousand Baht)

	
	2016
	2015

	Fee and service income from
	
	

	Loan contracts
	38,203
	25,668

	Factoring contracts 
	43,743
	21,031

	Financial lease contracts
	386
	300

	Hire-purchase contracts
	122
	149

	Letter of guarantees
	13,592
	8,095

	Letter of credit
	932
	908

	Others
	26
	18

	Total fee and service income
	97,004
	56,169


27.
Other income 


 (Unit: Thousand Baht)

	
	2016
	2015

	
	
	

	Revenues from sales
	50,914
	92,595

	Cost of sales 
	(47,848)
	(89,408)

	Change in revenues and cost 
	3,066
	3,187

	Others 
	12,823
	11,866

	Total other income 
	15,889
	15,053



The change in revenues and cost is service income from goods procurement and supply to its customers which is presented as net amount of sales and cost of sales, and is shown as other income in the statements of comprehensive income.

28.
Expenses by nature 

Significant expenses classified by nature are as follows:
	
	(Unit: Thousand Baht)

	
	2016
	2015

	Salaries and wages and other employee benefits
	56,756
	38,105

	Bad debts and doubtful accounts
	23,751
	13,296

	Rental expenses from operating lease agreements and  

services expenses
	3,127
	2,640

	Insurance premium expenses
	7,369
	1,575

	Legal advisor and financial management advisor fee
	4,457
	2,813

	Special business tax
	7,534
	4,501

	Bank fees
	2,410
	2,003

	Depreciation and amortisation
	2,341
	1,943


29.
Earnings per share 

Basic earnings per share is calculated by dividing profit for the year (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year.
30.
Dividends

	Dividends
	Approved by
	Total dividends
	Dividends per share
	Paid date

	
	
	Million Baht
	Baht
	

	Final dividends for 2014
	Annual General Meeting of the Company's shareholders dated 10 April 2015
	24
	0.12
	April 2015

	Final dividends for 2015
	Annual General Meeting of the Company's shareholders dated 7 April 2016
	36
	0.18
	April 2016


31.  
Provident fund



The Company and its employees jointly registered a provident fund scheme under Provident Fund Act B.E. 2530. The fund is monthly contributed to by the employees at the rate of 5 percent of their basic salaries and by the Company at the same rate. The fund is managed by SCB Asset Management Company Limited and will be paid to the employees upon termination in accordance with the rules of the fund. The contributing for the year 2016 amounting to Baht 0.76 million were recognised as expenses (2015: Baht 0.62million).
32.
Segment information


The Company's principal operations involve a single operating segment in lending business in term of hire-purchase, financial leases, factoring from selling and service, and loans.                The Company operates in the single geographical area in Thailand. Segment performance is measured based on operation profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues and operating profits as presented in the statement of comprehensive income and assets as reflected in these financial statements pertain to the aforementioned reportable operating segment and geographical area.       


Major customers


For the years 2016 and 2015, the Company has no major customer with revenue of 10 percent or more of an entity’s revenues.

33.

Commitments 

As at 31 December 2016 and 2015, the Company has commitments other than those disclosed in other notes as follows:

33.1
Operating lease commitments and service agreements

The Company has entered into several lease agreements in respect of the lease of office building and other service agreements. The terms of agreements are generally between                       1 and 3 years. 


Future minimum lease payments required under these non-cancellable operating lease contracts were as follows: 


 (Unit: Million Baht)

	
	2016
	2015

	Payable within:
	
	

	In up to 1 year
	3.4
	3.8

	In over 1 and up to 3 years
	1.6
	4.6


33.2
Guarantees

As at 31 December 2016, the Company had a commitment of approximately Baht 98 million (2015: Baht 37 million) as a result of its provision of guarantees to banks on behalf of its customer, for bank guarantees issued by the bank as bid bonds for the customer. The Company has pledged deposits of Baht 29 million to secure these bank guarantees.

33.3
Employee Joint Investment Program 
During 2016, the Company has an Employee Joint Investment Program (“the EJIP”), one of the Company’s staff welfare benefits, which offers staff of the Company who voluntarily join the EJIP a savings scheme under which for purchase shares of the Company. EJIP members pay monthly contributions in a certain amount and the Company pays contributions on behalf of EJIP members at the same amount at the rate of 5 percent of their basic salaries, but not over than Baht 100,000. The program is entitled for 3 years. During the year, the amount contributed by the Company to EJIP members was presented under the caption of personnel expenses.
34.
Financial instruments


The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade and other receivables, loan receivables, factoring receivables, financial lease receivables, hire-purchase receivables, restricted bank deposits, bank overdraft and     short-term loans, trade and other payables, long-term loans, debentures and financial lease payables. The financial risks associated with these financial instruments and how they are managed is described below. 

34.1
Credit risk


The Company is exposed to credit risk primarily with respect to trade and other receivables, loan receivables, factoring receivables, financial lease receivables and hire-purchase receivables. The Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the Company does not have high concentration of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of receivables net of allowance for doubtful accounts as stated in the statement of financial position.
34.2
Market risk

Market risk is the risk that changes in interest rates, foreign exchange rates and securities prices may have an effect on the financial position of the Company. As the Company has no investments in securities, market risk therefore consists of only interest rate risk and foreign exchange rate risk.

Interest rate risk

Interest rate risk is the risk that the value of financial instrument will fluctuate as a result of changes in market interest rates.

Significant financial assets and liabilities as at 31 December 2016 and 2015 classified by type of interest rates are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date. 
(Unit: Million Baht)

	

	2016

	
	Fixed interest rate
	Floating
	Non-
	
	

	
	Within
	Over 1-
	interest
	interest
	
	Interest

	
	1 year
	5 years
	rate
	bearing
	Total
	rate

	
	
	(% p.a.)

	Financial assets
	
	
	
	
	
	

	Cash and cash equivalents 
	-
	-
	76
	3
	79
	0.4

	Trade and other receivables 
	-
	-
	-
	26
	26
	-

	Loan receivables 
	641
	-
	-
	-
	641
	15

	Factoring receivables 
	846
	1
	-
	-
	847
	14 - 15

	Financial lease receivables 
	111
	112
	-
	-
	223
	5.5 - 9.9

	Hire-purchase receivables
	80
	29
	-
	-
	109
	5.5 - 8.2

	Restricted bank deposits 
	-
	29
	1
	-
	30
	0.85 - 1.35

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and                          short-term loans
	622
	-
	222
	-
	844
	3.85 - 6.00, 

MOR,              MOR - 1.75, 
MLR + 0.25

	Trade and other payables
	-
	-
	-
	2
	2
	-

	Long-term loans
	-
	-
	52
	-
	52
	MLR,                MLR - 1.00,     MLR - 0.75

	Debentures
	200
	299
	-
	-
	499
	5.25 - 5.30

	Liabilities under financial lease agreement
	-
	1
	-
	-
	1
	14.20


(Unit: Million Baht)

	

	2015

	
	Fixed interest rates
	Floating
	Non-
	
	

	
	Within
	Over
	interest
	interest
	
	Interest

	
	1 year
	1-5 years
	rate
	bearing
	Total
	rate

	
	
	(% p.a.)

	Financial assets
	
	
	
	
	
	

	Cash and cash equivalents 
	-
	-
	70
	1
	71
	0.4

	Trade and other receivables 
	-
	-
	-
	24
	24
	-

	Loan receivables 
	202
	-
	-
	-
	202
	15

	Factoring receivables 
	518
	-
	-
	-
	518
	14 - 15

	Financial lease receivables
	113
	57
	-
	-
	170
	6.8 - 7.8

	Hire-purchase receivables
	72
	45
	-
	-
	117
	5.9 - 8.0

	Restricted bank deposits 
	-
	32
	11
	-
	43
	0.4

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and                           short-term loans 
	250
	-
	63
	-
	313
	4.2 - 5.0,                   MOR, MLR

	Trade and other payables
	-
	-
	-
	1
	1
	-

	Long-term loans
	-
	-
	10
	-
	10
	MLR, MLR - 0.75

	Debentures
	-
	349
	-
	-
	349
	5.3

	Liabilities under financial lease agreement
	-
	2
	-
	-
	2
	14.2


Foreign exchange risk

The Company’s exposure to foreign currency risk arises mainly from the guarantee of goods imported that are denominated in foreign currencies, the Company seeks to reduce this risk by entering into forward exchange contracts.

As at 31 December 2015, the Company had outstanding foreign exchange contracts to purchase USD 1.08 million at rates of Baht 35.94 - 36.20 per dollar, maturing in January and February 2016. However, as at 31 December 2016, the Company had no assets or liabilities in foreign currency and no obligations under foreign exchange contracts.
34.3
Liquidity risk

Liquidity risk is the risk that the Company will be unable to liquidate their financial assets and/or procure sufficient funds to discharge their obligations in a timely manner, resulting in the incurrence of a financial loss.


Counting from the financial position date, the periods to maturity of financial instruments held as at 31 December 2016 and 2015 are as follows:

(Unit: Million Baht)
	
	2016

	Transactions
	At call
	Within 1 year
	Over 1 year
	No specific maturity
	Total

	Financial assets
	
	
	
	
	

	Cash and cash equivalents 
	79
	-
	-
	-
	79

	Trade and other receivables 
	-
	26
	-
	-
	26

	Loan receivables (1)
	-
	641
	-
	-
	641

	Factoring receivables (1)
	-
	846
	1
	-
	847

	Financial lease receivables (1) 
	-
	111
	112
	-
	223

	Hire-purchase receivables (1)
	-
	80
	29
	-
	109

	Restricted bank deposits 
	-
	-
	-
	30
	30

	Financial liabilities
	
	
	
	
	

	Bank overdrafts and short-term loans
	-
	844
	-
	-
	844

	Trade and other payables
	-
	2
	-
	-
	2

	Long-term loans
	-
	20
	32
	-
	52

	Debentures
	-
	200
	299
	-
	499

	Liabilities under financial lease agreement
	-
	1
	-
	-
	1


(1)
The outstanding balance of loan, factoring, financial lease and hire-purchase receivables which have maturity within 1 year included receivable for which revenue recognised has been ceased

(Unit: Million Baht)
	
	2015

	Transactions
	At call
	Within 1 year
	Over 1 year
	No specific maturity
	Total

	Financial assets
	
	
	
	
	

	Cash and cash equivalents 
	71
	-
	-
	-
	71

	Trade and other receivables 
	-
	24
	-
	-
	24

	Loan receivables (1)
	-
	202
	-
	-
	202

	Factoring receivables (1)
	-
	518
	-
	-
	518

	Financial lease receivables (1)
	-
	113
	57
	-
	170

	Hire-purchase receivables (1)
	-
	72
	45
	-
	117

	Restricted bank deposits 
	-
	-
	-
	43
	43

	Financial liabilities
	
	
	
	
	

	Bank overdrafts and short-term loans
	-
	313
	-
	-
	313

	Trade and other payables
	-
	1
	-
	-
	1

	Long-term loans
	-
	9
	1
	-
	10

	Debentures
	-
	-
	349
	-
	349

	Liabilities under financial lease agreement
	-
	-
	1
	-
	1


(1)
The outstanding balance of loan, factoring, financial lease and hire-purchase receivables which have maturity within 1 year included receivable for which revenue recognised has been ceased

34.4
Fair value of financial instruments


As at 31 December 2016 and 2015, the Company had no financial assets and liabilities that were measured at fair value, but had financial assets and liabilities that measured at cost and have to be disclosed fair value, using different levels of inputs as follows:
	(Unit: Million Baht)

	
	2016

	
	Book
	Fair value

	
	value
	Level 1
	Level 2
	Level 3
	Total

	Assets for which fair value are disclosed
	
	
	
	

	Cash and cash equivalents 
	79
	79
	-
	-
	79

	Trade and other receivables 
	26
	-
	26
	-
	26

	Loan receivables 
	641
	-
	641
	-
	641

	Factoring receivables 
	847
	-
	847
	-
	847

	Financial lease receivables 
	223
	-
	-
	237
	237

	Hire-purchase receivables
	109
	-
	-
	114
	114

	Restricted bank deposits 
	30
	2
	28
	-
	30

	Liabilities for which fair value are disclosed
	
	
	
	

	Bank overdrafts and short-term loans from 
	844
	-
	844
	-
	844

	Trade and other payables
	2
	-
	2
	-
	2

	Long-term loans
	52
	-
	52
	-
	52

	Debentures
	499
	-
	501
	-
	501

	Liabilities under financial lease agreement
	1
	-
	1
	-
	1


	(Unit: Million Baht)

	
	2015

	
	Book
	Fair value

	
	value
	Level 1
	Level 2
	Level 3
	Total

	Assets for which fair value are disclosed
	
	
	
	

	Cash and cash equivalents 
	71
	71
	-
	-
	71

	Trade and other receivables 
	24
	-
	24
	-
	24

	Loan receivables 
	202
	-
	202
	-
	202

	Factoring receivables 
	518
	-
	518
	-
	518

	Financial lease receivables 
	170
	-
	-
	164
	164

	Hire-purchase receivables
	117
	-
	-
	118
	118

	Restricted bank deposits 
	43
	11
	32
	-
	43

	Liabilities for which fair value are disclosed
	
	
	
	

	Bank overdrafts and short-term loans
	313
	-
	313
	-
	313

	Trade and other payables
	1
	-
	1
	-
	1

	Long-term loans
	10
	-
	10
	-
	10

	Debentures
	349
	-
	351
	-
	351

	Liabilities under financial lease agreement
	2
	-
	2
	-
	2


Fair value hierarchy of financial assets and liabilities as at 31 December 2016 and 2015 has been prepared in accordance with Notes 4.15 to the financial statements.

As at 31 December 2016 and 2015, the methods and assumptions used by the Company in estimating the fair value of financial instruments are as follows:

a) For financial assets and liabilities which have short-term maturity, including cash and cash equivalents, trade and other receivables, trade and other payables, overdraft and short-term loans, restricted bank deposits, their carrying amounts in the statement of financial position is approximate their fair value. 
b) Fair value of loan receivables, factoring receivables, financial lease receivables and hire-purchase receivables is estimated by discounting expected future cash flow by the current market interest rate of the loans with similar terms and conditions.
c) Fair value of long-term loans, debentures and liabilities under financial lease agreement is estimated by discounting expected future cash flow by the current market interest rate of the loans with similar terms and conditions.
35.
Capital management


The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at 31 December 2016, the Company's debt-to-equity ratio was 3.19 (2015: 1.85:1). 

36.
Event after the reporting period


On 15 February 2017, a meeting of the Company’s Board of Directors passed resolutions to propose the following to the Annual General Meeting of Shareholders for approval: 

1) 
Payment of a dividend to the shareholders from the net profit of 2016, consisting of a cash dividend of Baht 0.0112 per share and a stock dividend of 20 million shares (to be allocated at a rate of 1 dividend share for every 10 shares held, with any fractions remaining to be paid in cash at Baht 0.10 per share) or equivalent to a total dividend payment of Baht 0.1112 per share.

2) 
Issuance of 160 million ordinary share warrants to shareholders of the Company, to be allocated at a rate of 4 units for every 5 shares held, at a price of Baht 2.50 per warrant.
3) 
An increase of the Company’s registered share capital of 100 million ordinary shares, such that the Company’s registered share capital is Baht 300 million (300 million ordinary shares of Baht 1 each) to support the payment of the stock dividend and warrant issue.
4) 
Allocation of 20 million shares additional ordinary shares to support the stock dividend and 80 million shares to support the exercise of the warrants. 
37.
Reclassification


The Company reclassified certain amounts in the statement of comprehensive income for the year ended 31 December 2015 to conform to the current year’s classification with no effect to previously reported profit or equity.
	
	(Unit: Baht)

	
	For the year ended 31 December 2015

	
	As reclassified
	As previously reported

	Fee and service income
	56,169,005
	55,260,955

	Other income
	15,052,699
	15,960,749


38.
Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 15 February 2017. 



























21

